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Strategic report
Principal activities

The principal activities of the Group and the Company are the manufacture and marketing of woven and nonwoven
polypropylene textiles. The main woven products include carpet backing, industrial fabrics, geotextiles, artificial
grass and carpet yams. The nonwoven products are mainly in the areas of construction, medical, furniture and
bedding, and filtration.

Business model

The Group has a clearly defined strategic plan that is designed to take the Group into the future on a sustainable and
profitable path. Since 2016 the Group has undertaken a major capital investment programme (cumulatively more
than £50m over that period) that has expanded and upgraded production facilities across the business and there was
further investment during 2023. The Group has generally invested in relatively capital-intensive processes to
improve long term competitiveness. Sales and production mix continues to be modified in response to market
developments. In line with the long term aims of the Group the commitment to adding value to business
relationships remains strong, and this is based on product quality, service and price competitiveness.

Business review and results

Due to continued economic turbulence, 2023 saw a reduction in sales volumes of relatively higher margin products
which combined with significant cost increases led to a deterioration in profitability.

External supply and demand conditions were challenging as cost of living pressures affected demand in several
sectors and surplus worldwide capacity affected the balance of available business and market price levels.

Following the pattern that started in 2022, raw material costs reached record high levels and electricity and transport
costs remained at historically elevated levels. The Group’s reaction to these cost increases was to carry out internal
cost reduction activities and, where necessary, to increase prices quoted to the markets.

In summary, 2023 financial performance did not achieve the budgeted level, however, the long term investment plan
remains the correct approach and the strategic plan is focused on the correct actions. All of the factors affecting
performance, whether internal or extemal, continue to be monitored closely by management.

Going concern

Details of the adoption of the going concern basis in preparing the financial statements are set out in note 1 to the
financial statements, and are incorporated into this report by reference.
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Strategic report (continued)

Key performance indicators

The Directors and managers use a range of detailed performance indicators appropriate to the business.

The table below shows the key performance indicators for the Group.

Key performance indicator 2023 2022 % change
Revenue (£000’s) 56,950 72,198 (21.1%)
Operating (Loss)/profit (£000’s) 3,349) 2,686 (224.7%)
Operating Profit % (5.9%) 3.7% (9.6%)

Principal risks and uncertainties

The principal risks and uncertainties affecting the Group include the following:

Raw material costs: Raw materials are the main item of expenditure for the Group. Significant resources
are applied to the management of this.

Customers: The Group maintains strong relationships with key customers and has clear credit control
parameters. Management has a credit policy in place and the exposure to credit risk is monitored on an
ongoing basis. Specific credit terms are agreed with customers and are closely managed. Credit
evaluations are also performed on all customers. Credit risk is managed by the insurance of debts and a
system of internal credit limit setting is followed using trade and bank references and credit rating agencies.

Competitive risk: The Group operates in highly competitive markets. Product and service improvements
are carried out on an ongoing basis throughout the year.

Foreign currency exchange: The Group is exposed to foreign currency risk as a result of its operations. The
currencies giving rise to this are primarily Euros and US Dollars. The Group monitors closely short,
medium and long-term exchange rates. However, given the size of the Group’s operations, the costs of
managing exposure to foreign exchange risk exceed any potential benefits. No formal hedging policy is
used.

The effect of legislation or other regulatory activities: The Group, with the assistance of its professional
advisers, monitors forthcoming and current legislation regularly.

Liquidity risk: The Group actively maintains a mixture of long-term and short-term debt finance that is
designed to ensure the Group has sufficient available funds for operations and planned expansion.

Interest rate cash flow risk: The Group has both interest-bearing assets and interest-bearing liabilities.
Interest-bearing assets include cash balances with banking institutions.

Ukraine war: Since late February 2022 the effects of the war in Ukraine have been monitored, to date there
have been no material effects but the position is continuously assessed for any possible effects on the
business.
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Strategic report (continued)

Future developments

The Directors expect to be faced with continued challenges during 2024 mainly due to the effects of the external
environment on supply and demand conditions, combined with inflationary cost pressures. Further capital
investment is planned that will enhance the Group by expanding production capabilities and improve cost structure
and competitiveness. The plans, policies and procedures that are in place mean that the Directors are confident that
the Group’s budgeted performance will be achieved.

Section 172(1) UK Companies Act 2016 (“Act”) Statement

Directors

As part of their induction a director of the Group is informed of their directors’ duties with specific reference to
section 172(1) (a-f) and if necessary, can seek additional support and advice from an independent adviser to ensure
that they are aware and know the likely consequences of any decision the Company makes in the long term.

Stakeholders

The directors of the Group believe it is fundamentally important that the values and principles which guide the
Group are clearly defined, both internally and externally, in order to ensure that all Group activities are implemented
in compliance with the relevant laws and in a context of fair competition, honesty, integrity, faimess and good faith
which would promote the success of the Group for the benefit of its members as a whole having regard to the
interests of all its stakeholders: shareholders, workforce, suppliers, customers, lenders, government/tax authorities,
pension schemes/trustees, community and environment. These values are embedded in the Group’s employee
handbook and by virtue of various policy statements covering matters such as health and safety, the environment,
modem slavery and gender pay. All these documents are made available to all employees by various including the
Group online portal.

Employee Interests

The directors of the Group devote the relevant resources to facilitate the necessary professional development of its
staff and the continued growth of the organisation. This includes close attention to issues such as succession
planning

The Group is an equal opportunities employer and maintains procedures that guarantee all employees with equal
access to employment opportunities.

The Group policy is to facilitate the employment of disabled people, their recruitment, training, career development
and promotion, and the retention of employees who become disabled.

The Group policies relating to employee involvement continue to be updated in the light of best practice.
Employees and their representatives are briefed, consulted and provided with information in a variety of ways
designed to ensure that they are kept fully informed about developments in the Group including health and safety
and financial performance.

Community and the Environment

The Group recognises the environmental impact of its use of raw materials including use of energy, water and
generation of waste; as well as the use and disposal of products. The Group is committed to reducing the impact on
the environment and improving internally, through proactive environmental policies, energy reduction measures and
various recycling programmes. The Group has invested in a specific recycling technology which allows it to recycle
substantially all of the scrap and waste material, re-granulating it so it can be re-used, making the manufacturing
process both environmentally and financially efficient.
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Strategic report (continued)

Business Conduct

The Group recognises the importance of combating slavery, forced labour and human trafficking (“Modemn
Slavery™), a set of growing interest issues that affect communities and individuals across the globe. The Company
has a zero-tolerance approach to all forms of modern slavery within its operations and supply chain and recognises
that no sector cannot be excluded.

The Group is committed to acting with integrity and transparency in this sensitive matter and is conscious of its
responsibility to be alert to any risks within its business and to the wider supply chain.

The Group and Thrace Group do not accept under any circumstances modern slavery and is committed to act in an
ethical way and with integrity in all business dealings, which is reflected to its global policies that aim to eliminate,
as much as possible, the risk of modern slavery in any part of its business operation or its supply chain.

Everyone working for or on behalf of the Group, including directors, employees and suppliers must adhere to the
Group’s ethical conduct policies. One of the comerstones of such policies is the protection of employees from being
abused and exploited, either within the Company itself or within its global supply chain.

The Group’s employees have the right and obligation to report potential violations, which include circumstances that
may give rise to an enhanced risk of modern slavery incidents or practices, by contacting the representatives in the
Human Resources department. These reports can be made either — in name or anonymously — in person or by phone
or email.

The Group recognises that the greatest risk of modem slavery incident detection is in its supply chain, where
initiatives to identify and mitigate the relevant risks are actively implemented. Within this framework, the Group is

committed to comply with the human rights policy and take the necessary steps in order to ensure its
implementation,

Shareholders

The Board of Directors consider and only approve items of business that would promote the success of the Group
and in the best interests of the Group, the Group’s immediate shareholders, the ultimate parent Thrace Plastics Co
SA and its stakeholders.

On behalf of the Board

CAl D

CJ Johnson Newfordpark House
Director Glamis Road
Forfar

DDS8 1FR

25 April 2024
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Directors’ report

The Directors present their Directors’ report and the audited consolidated financial statements for the year ended 31
December 2023.

General information

Don & Low Limited (the “Company”) is a private company limited by shares incorporated in Scotland and
domiciled in Scotland with a place of business and registered office at Newfordpark House, Glamis Road, Forfar.

Results and dividends

The consolidated statement of comprehensive income on page 14 shows a loss for the financial year of £1,118,000
(2022: profit £1,532,000). The consolidated balance sheet on page 15 shows a decrease in net assets for the financial
year to £69,447,000 from £71,738,000 in 2022.

A dividend of £2,500,000 was paid on 26 May 2023 (2022: £3,008,000). The Directors’ do not propose a further
dividend for the year (2022: nil).

Post balance sheet subsequent event

After the closure of the 2023 financial year, there were no events that could have significant effects on the Group's
financial statements.

On 16 June 2023 the High Court issued a ruling in respect of Virgin Media v NTL Pension Trustees II Limited (and
others) calling into question the validity of rule amendments made to defined benefit pension schemes contracted-
out on a Reference Scheme Test basis between 6 April 1997 and 5 April 2016. Amendments to these pension
schemes over this time required confirmation from the Scheme Actuary that the Reference Scheme Test would
continue to be met. In the absence of such a confirmation, the Rule amendment would be void. This ruling could
have wide ranging implications for many UK pension schemes and will be subject to an Appeal in 2024.

In line with current legal advice the Company and pension scheme Trustees believe it is prudent to await the
outcome of Appeal in 2024 before taking any further action.

Risk management

The Group’s operations expose it to a variety of financial risks that include foreign exchange risk, credit risk, liquidity
risk and interest rate risk. The Group has in place a risk management programme that seeks to limit the adverse effects
on the financial performance of the Group by monitoring levels of debt finance and the related finance costs, these risks
and policies are noted in the Strategic Report. The Group does not use derivative financial instruments to manage
interest rate costs and as such, no hedge accounting is applied. Given the size of the Group, the Directors have not
delegated the responsibility of monitoring financial risk management to a sub-committee of the board. The policies set
by the board of directors are implemented by the Group’s finance department.

Financial management

The Group prepares a detailed annual budget and this becomes the key document against which performance during the
year is monitored.

Research and development

Product improvement and development is an essential aspect of the business and considerable resource is dedicated to
this end, all costs are written off during the year where they do not meet the criteria for capitalisation under IAS38.

Directors

The directors of the Company who were in office during the year and up to the date of signing of the financial
statements were:

Vasilios Zairopoulos (Chairman)

Konstantinos Halioris

Colin James Johnson

Keith William Galloway (Resigned 31 March 2024)
Dimitrios Malamos

In terms of the Articles of Association, Directors are not subject to retirement by rotation.
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Directors’ report (continued)

Directors’ qualifying third party indemnity provisions

The Company maintains liability insurance for the Directors and officers. The policy does not provide cover in the
event that a Director or officer is proved to have acted fraudulently or dishonestly. The Company has agreed to
indemnities, in force for the year ended 31 December 2023 and at the date of signing these financial statements,
which indemnify the Directors to the extent permitted by applicable law and the Company’s articles of association
in respect of all losses arising out of, or in connection with, the execution of their powers, duties and responsibilities
as Directors of the Company or any of its subsidiaries

Employees

The Group and Company are equal opportunities employers and maintain Group procedures that guarantee all
employees with equal access to employment opportunities.

The Group and Company policy is to facilitate the employment of disabled people, their recruitment, training, career
development and promotion, and the retention of employees who become disabled.

Employee engagement statement

The Group has internal communication channels that ensures that all employees are communicated to in a timely
manner. Employees and their representatives are briefed, consulted and provided with information in a variety of
ways including common area notice boards and intranet sites, designed to ensure that they are kept fully informed
about developments in the Group including health and safety and financial performance.

Statement on engagement with supplier, customers and others in a business relationship with the Company

The Group maintains and develops relationships with business partners who share the same values and update our
partner requirements in line with best practice to reinforce our culture of social responsibility.

Health and safety

The Group uses BUPA for advice on occupational health matters and the provision of trained nursing staff. In
addition, employees with training in first aid are present in all locations at all times. Environmental working
conditions at all locations are monitored by trained staff.

The Group has complied with the Health and Safety at Work Act 1974 in issuing a written statement of its general
policy on the health and safety of its staff, and the organisation and arrangements for carrying out that policy.

Political contributions
It is the Group’s policy that no political contributions are made.
Going concern

Details of the adoption of the going concern basis in preparing the financial statements are set out in note 1 to the
financial statements, and are incorporated into this report by reference.
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Directors’ report (continued)

Streamlined Energy and Carbon Reporting (SECR)

The Companies Act 2006 (Strategic Report and Directors’ Report) Regulation 2018 requires Don & Low Ltd to
disclose annual UK energy consumption and Greenhouse Gas (GHG) emissions from SECR regulated sources.
Energy and GHG emissions have been independently calculated by Envantage Ltd for the 12-month period ending
31st December 2023.

Reported energy and GHG emissions data is compliant with SECR requirements and has been calculated in
accordance with the GHG Protocol and SECR guidelines. Energy and GHG emissions are reported from buildings
and transport where operational control is held — this includes electricity consumption, gaseous fuels such as natural
gas and LPG, and business travel in company-owned and grey fleet vehicles. The table below details the regulated
SECR energy and GHG emission sources from the current and previous reporting periods.

2023 2022 % change
Energy (kWh)

Natural gas 7,574,770 6,919,117 9.5%
LPG 675,269 685,725 -1.5%
Company vehicles 14,022 11,814 18.7%
Electricity 31,657,972 37,741,031 -16.1%
Grey fleet 213,451 160,619 32.9%
Total energy 40,135,484 45,518,306 -11.8%

Emissions (tCOze)
Scope 1 Natural gas 1,385.6 1,263.0 9.7%
Scope 1 LPG 144.8 147.1 -1.6%
Scope 1 Company vehicles 34 3.0 13.3%
Scope 2(LB) Electricity 6,555.6 7,298.4 -10.2%
Scope 2 (MB)* Electricity 16.7 7.1 135.2%
Scope 3 Grey fleet 54.0 40.0 35.0%
Total SECR emissions 1,604.5 1,460.2 9.9%
Emissions intensity tCOze / product sold tonnes 0.097 0.078 25.6%

*Included for comparison only

Don & Low is committed to reducing its environmental impact and contribution to climate change through
continuous improvement procedures, with energy efficiency remaining a key part of business strategy. Energy and
production data is actively monitored against pre-determined efficiency targets in exchange for a discount on
Climate Change Levy as part of participation in the Climate Change Agreement scheme. As part of the ESOS audits
carried out in FY23, Don & Low are actively considering initiatives such as installing solar PV across sites. New
innovations and improvements to process equipment are regularly appraised to facilitate achieving these targets.
These include replacing chilling and cooling systems, improving monitoring and targeting to reduce energy waste,
identifying and repairing compressed air leaks, and replacing steam heating systems with more energy efficient
alternatives. All half-hourly electricity supplies are also on green tariffs as of October 2021

Methodology

All activity data have been converted into equivalent energy and GHG emissions using emissions factors published
by BEIS in 2023. Electricity and natural gas disclosures have been calculated using metered kWh consumption
taken from supplier fiscal invoices. Scope 2 GHG emissions associated with electricity have been reported using
both location-based (LB) and market-based (MB) methodologies. Market-based emissions have been carried into the
total emissions figure — corresponding location-based emissions have been included for comparison only.

LPG disclosures have been calculated based on fiscal invoices provided by suppliers. Transport disclosures are
derived from a combination of fuel card transaction reports and business mileage expense claim records. Vehicle
information, such as engine size and fuel type, was used to calculate the emissions for each mileage claim.
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Directors’ report (continued)
Future Developments
Future developments are noted separately in the Strategic report on page 3.

Disclosure of information to auditors

The Directors who held office at the date of approval of this Directors’ report confirm that, so far as they are each
aware, there is no relevant audit information of which the Group and parent Company’s auditors are unaware; and
each Director has taken all steps that they ought to have taken as a Director to make themselves aware of any
relevant audit information and to establish that the Group and parent Company’s auditors are aware of that
information.

Independent Auditors

Emst & Young LLP were appointed as auditors to the Company and in accordance with section 485 of the
Companies Act 2006, a resolution proposing that they be re-appointed will be put at a General Meeting.

On behalf of the Board
LN 1
C NI\ e o NN

CJ Johnson Newfordpark House
Director Glamis Road
Forfar

DDS8 1FR

25 April 2024
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Statement of directors’ responsibilities in respect of the Annual report and
consolidated financial statements

The directors are responsible for preparing the Annual report and consolidated financial statements in accordance
with applicable law and regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have prepared the group financial statements in accordance with International Accounting Standards in
conformity with the requirements of the Companies Act 2006. Under company law the directors must not approve
the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the group
and Company and of the profit or loss of the Group and Company for that period. In preparing the financial
statements, the directors are required to:

»  select suitable accounting policies and then apply them consistently;

+  state whether International Accounting Standards in conformity with the requirements of the Companies Act
2006 have been followed for the Company financial statements, subject to any material departures disclosed
and explained in the financial statements;

*  make judgements and accounting estimates that are reasonable and prudent; and

»  prepare the financial statements on the going concem basis unless it is inappropriate to presume that the Group
and Company will continue in business.

The directors are also responsible for safeguarding the assets of the Group and Company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Group and company's transactions and disclose with reasonable accuracy at any time the financial position of the
Group and company and enable them to ensure that the financial statements comply with the Companies Act 2006.
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF DON & LOW LIMITED

Opinion

We have audited the financial statements of Don & Low Limited (‘the parent company’) and its
subsidiaries (the ‘group’) for the year ended 31 December 2023 which comprise Group Profit and Loss
Account, the Group and Parent company Balance Sheet, Group and Parent company statement of cash
flows, the Group statement of comprehensive income, the Group and Parent statement of changes in
equity and the related notes 1 to 24, including material accounting policy information. The financial
reporting framework that has been applied in their preparation is applicable law and UK adopted
International Accounting Standards and as regards the parent company financial statements, as applied
in accordance with section 408 of the Companies Act 2006.

In our opinion:

e the financial statements give a true and fair view of the group’s and of the parent company’s affairs
as at 31 December 2023 and of the group’s loss for the year then ended;

e the group financial statements have been properly prepared in accordance with UK adopted
International Accounting Standards;

e the parent company financial statements have been properly prepared in accordance with UK
adopted International Accounting Standards as applied in accordance with section 408 of the
Companies Act 2006; and

e the financial statements have been prepared in accordance with the requirements of the Companies
Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor’s
responsibilities for the audit of the financial statements section of our report. We are independent of the
group in accordance with the ethical requirements that are relevant to our audit of the financial statements
in the UK, including the FRC’s Ethical Standard and we have fulfilled our other ethical responsibilities in
accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis
of accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to
events or conditions that, individually or collectively, may cast significant doubt on the group and parent
company'’s ability to continue as a going concern for a period to 30 June 2025.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in

the relevant sections of this report. However, because not all future events or conditions can be
predicted, this statement is not a guarantee as to the group’s ability to continue as a going concern.

10
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Other information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor’s report thereon. The directors are responsible for the other information
contained within the annual report.

Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in this report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information
is materially inconsistent with the financial statements or our knowledge obtained in the course of the
audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or
apparent material misstatements, we are required to determine whether this gives rise to a material
misstatement in the financial statements themselves. If, based on the work we have performed, we
conclude that there is a material misstatement of the other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

e the information given in the strategic report and the directors’ report for the financial year for which
the financial statements are prepared is consistent with the financial statements; and

e the strategic report and directors’ report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the group and the parent company and its environment
obtained in the course of the audit, we have not identified material misstatements in the strategic report or
directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:
¢ adequate accounting records have not been kept by the parent company, or returns adequate for our
audit have not been received from branches not visited by us; or
e the parent company financial statements are not in agreement with the accounting records and
returns; or
certain disclosures of directors’ remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement set out on page 9, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and
fair view, and for such internal control as the directors determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group’s and the
parent company'’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the directors either intend to
liquidate the group or the parent company or to cease operations, or have no realistic alternative but to do
0.

11
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Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

Explanation as to what extent the audit was considered capable of detecting irregularities,
including fraud

irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect irregularities, including fraud. The
risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one
resulting from error, as fraud may involve deliberate concealment by, for example, forgery or intentional
misrepresentations, or through collusion. The extent to which our procedures are capable of detecting
irregularities, including fraud is detailed below. However, the primary responsibility for the prevention and
detection of fraud rests with both those charged with governance of the entity and management.

» We obtained an understanding of the legal and regulatory frameworks that are applicable to the
company and determined that the most significant are those that relate to the reporting framework
(International Financial Reporting Standards and Companies Act 2006) and relevant tax compliance
regulations in the UK. We also determined there was no non-compliance with regulatory
requirements.

*  We understood how Don & Low Limited is complying with those frameworks by making enquiries of
management and those responsible for legal and compliance procedures. We assessed the
susceptibility of the company’s financial statements to material misstatement, including how fraud
might occur by meeting with management to understand where they considered there was
susceptibility to fraud. We also considered performance targets and their propensity to influence on
efforts made by management to manage earnings. We considered the programmes and controls that
the company has established to address risk identified, or that otherwise prevent, deter and detect
fraud; and how senior management monitors those programmes and controls at an entity level.
Where the risk was considered to be higher, we performed audit procedures to address the identified
fraud risk, management override of controls, specifically around revenue recognition.

+  We assessed the susceptibility of the Company’s financial statements to material misstatement,
including how fraud might occur by enquiries with management and other employees within the
company to understand the entity’s policies and procedures. We also obtained documentation on the
entity-level controls environment to determine whether it supports the prevention, detection and
correction of material misstatements, including those that are due to fraud. We considered the risk of
management override and determined that revenue recognition (specifically cut off) may present a
fraud risk. In response to this we performed extensive test of details around the recognition of
revenue at the year end and performed disaggregated analytics to assess for unusual trends which
may indicate fraud.

« Based on this understanding we designed our audit procedures to identify noncompliance with such
laws and regulations. Our procedures involved journal entry testing, with a focus on manual journals
and journal indicating large or unusual transactions based on our understanding of the business and
enquiries of management. in addition, we completed procedures to conclude on the compliance of
the disclosure in the financial statements and accounts with all applicable requirements.

A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council's website at https://www.frc.org.uk/auditorsresponsibilities. This description
forms part of our auditor’s report.
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Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006. Our audit work has been undertaken so that we might state to the
company’s members those matters we are required to state to them in an auditor’s report and for no other
purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone
other than the company and the company’s members as a body, for our audit work, for this report, or for
the opinions we have formed.

Lot 3o LLF

Paul Copland (Senior statutory auditor)

for and on behalf of Ernst & Young LLP, Statutory Auditor
Edinburgh

25 April 2024
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Consolidated Statement of Comprehensive Income
for the year ended 31 December 2023

Revenue
Cost of sales

Gross profit

Other operating income

Distribution expenses
Administrative expenses

Research and development expenses

Operating (loss)/profit

Financial income
Financial expenses

Net financing expense

(Loss)/profit before tax

Taxation

(Loss)/profit for the year

Other comprehensive income/(expense)

Items that will not be reclassified to profit or loss:
Remeasurement of defined benefit liability

Income tax on items that will not be reclassified to profit or loss

Items that are or may be reclassified subsequently to profit or loss:
Income tax on items that are or may be subsequently reclassified

to profit or loss

Foreign operations — foreign currency translation differences

Other comprehensive income for the year, net of income tax

Total comprehensive income for the year

Note(s)

4-6
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Revenue and profit before income tax arose wholly from continuing operations.
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31 December 2023

2023 2022
Total Total
£000 £000
56,950 72,198
(50,449) (60,951)
6,501 11,247
918 1,145
(5,288) 4,919)
4,137) (3,544)
(1,343) (1,243)
(3,349) 2,686
574 88
414) (644)
160 (556)
3,189) 2,130
2,071 (598)
(1,118) 1,532
1,746 7,540
476) (1,898)
39 87
18 -
1,327 5,729
209 7,261
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Don & Low Limited

Annual report and consolidated financial statements
Registered number SC005657

31 December 2023

Consolidated Balance Sheet

at 31 December 2023
Note 2023 2022
£000 £000
Non-current assets
Property, plant and equipment 9 37,115 40,222
Right of use assets 10 347 206
Intangible assets 11 143 112
Employee benefits 19 8,200 6,300
45.805 46.840
Current assets
Inventories 14 15,070 14,833
Trade and other receivables 15 8,523 14,185
Corporation tax - 484
Cash and cash equivalents 16 19,483 18,773
43,076 48,275
Total assets 88,881 95,115
Current liabilities
Trade and other payables 18 (8,455) (8,828)
Loans and borrowings 17 (1,773) (2,123)
(10,228) (10,951)
Non-current liabilities
Loans and borrowings 17 3,242) (4,783)
Deferred income (109) (154)
Deferred tax liabilities 13 (5,855) (7,489)
(9,206) (12,426)
Total liabilities (19,434) (23,377
Net assets 69,447 71,738
Equity
Share capital 20 5,737 5,737
Reserves 684 684
Translation reserve - (18)
Retained earnings 63,026 65,335
Total equity 69,447 71,738

These financial statements on pages 14 to 55 were approved by the board of directors on 25 April 2024 and were
signed on its behalf by:

/
CJ Johnson
Director
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Don & Low Limited

Annual report and consolidated financial statements
Registered number SC005657

31 December 2023

Company Balance Sheet
at 31 December 2023
Note 2023 2022
£000 £000
Non-current assets
Property, plant and equipment 9 37,115 40,222
Right of use assets 10 347 206
Intangible assets 11 143 12
Investments in subsidiaries 12 575 575
Employee benefits 19 8,200 6,300
46,380 47,415
Current assets
Inventories 14 15,070 14,833
Trade and other receivables 15 8,523 14,185
Corporation tax - 484
Cash and cash equivalents 16 19,483 18,733
Total current assets 43,076 48,235
Total assets 89,456 95,650
Current liabilities
Trade and other payables 18 (9,030) (9,401)
Loans and borrowings 17 1,773) (2,123)

(10,803) (11,524)

Non-current liabilities

Loans and borrowings 17 3,242) (4,783)
Deferred income (109) (154)
Deferred tax liabilities 13 (5,855) (7,489)
(9,206) (12,426)
Total liabilities (20,009) (23,950)
Net assets 69,447 71,700
Equity
Share capital 20 5,737 5,737
Reserves 684 684
Retained earnings 63,026 65,279
Total equity 69,447 71,700

As permitted by s408 Companies Act 2006, the company has not presented its own profit and loss account and
related notes. The company’s loss for the year was £1,062,000 (2022: £1,532,000).

These financial statements on pages 14 to 55 were approved by the board of directors on 25 April 2024 and were
signed on its behalf by:

Col 7)) ~——~
CJ Johnson
Director
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Consolidated Statement of Changes in Equity

for year ended 31 December 2023

Balance at 1 January 2023

Total comprehensive income
Loss for the year

Other comprehensive income
Remeasurement of defined benefit liability, net of tax

Foreign operations — foreign currency translation
differences

Total comprehensive income for the year

Dividends paid
Total contributions by and distribution to owners

Balance at 31 December 2023

Balance at | January 2022

Total comprehensive income
Profit for the year

Other comprehensive income
Remeasurement of defined benefit liability, net of tax

Foreign operations — foreign currency translation
differences

Total comprehensive income for the year

Dividends paid
Total contributions by and distribution to owners

Balance at 31 December 2022

Don & Low Limited

Annual report and consolidated financial statements
Registered number SC005657

31 December 2023

Translation Share Reserve for Retained
reserve capital own shares earnings Total
£000 £000 £000 £000 £000
(18) 5,737 684 65,335 71,738
- - - (1,118) (1,118)
- - - 1,309 1,309
18 - - - 18
18 - - 191 209
- - - (2,500) (2,500)
- - - (2,500) (2,500)
- 5,737 684 63,026 69,447
Translation Share Reserve for Retained
Reserve capital own shares earnings Total
£000 £000 £000 £000 £000
(18) 5,737 684 61,082 67,485
= - - 1,532 1,532
: - - 5,729 5,729
- - 7,261 7,261
- - (3,008) (3,008)
- - (3,008) (3,008)
(18) 5,737 684 65,335 71,738

The aggregate current and deferred tax credit relating to items that are credited to equity is £437,000 (2022:

£1,811,000).
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Company Statement of Changes in Equity

for year ended 31 December 2023

Balance at | January 2023

Total comprehensive income
Loss for the year

Other comprehensive income
Remeasurement of defined benefit liability net of tax

Total comprehensive income for the year

Dividends paid
Total contributions by and distribution to owners

Balance at 31 December 2023

Balance at 1 January 2022

Total comprehensive income
Profit for the year

Other comprehensive income
Remeasurement of defined benefit liability net of tax

Total comprehensive income for the year

Dividends paid
Total contributions by and distribution to owners

Balance at 31 December 2022

Don & Low Limited
Annual report and consolidated financial statements

Registered number SC005657

31 December 2023

Share Reserve for Retained
capital  own shares earnings Total
£000 £000 £000 £000
5,737 684 65,279 71,700
- - (1,062) (1,062)
- - 1,309 1,309
- - 247 247
- - (2,500) (2,500)
- - (2,500) (2,500)
5,737 684 63,026 69,447
Share Reserve for Retained
capital  own shares earnings Total
£000 £000 £000 £000
5,737 684 61,026 67,447
- - 1,532 1,532
- - 5,729 5,729
z - 7,261 7,261
- - (3,008) (3,008)
- - (3,008) (3,008)
5,737 684 65,279 71,700

The aggregate current and deferred tax credit relating to items that are credited to equity is £437,000 (2022:

£1,811,000).
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Consolidated and Company Statements of Cash Flows
for year ended 31 December 2023

Note(s) Group Company
2023 2022 2023 2022
£000 £000 £000 £000
Cash flows from operating activities
Profit for the year (1,118) 1,532 (1,062) 1,532
Adjustments for:
Depreciation and amortisation 9-11 5,511 5,369 5,511 5,369
Gain on sale of property, plant and equipment 3 (15) (242) a1s) (242)
Net finance expense (160) 556 (178) 556
Dividends received - - 42) -
Forgivable loan (900) (900) (900) (900)
Taxation & (2,071) 598 (2,071) 598
1,247 6,913 1,243 6,913
Change in inventories (237) (3,079) (237) (3,079)
Change in trade and other receivables 5,662 (893) 5,662 (894)
Change in trade and other payables 373) (8,953) 371) (8,953)
Change in provisions and employee benefits (355) (860) (355) (860)
Change in deferred income, including government grant 45) 45) (45) 45)
Tax received 485 298 485 298
Net cash inflow/(outflow) from operating activities 6,384 (6,619) 6,382 (6,620)
Cash flows from investing activities
Interest received 529 46 529 46
Payments for additions to property, plant and equipment (2,310) (3,534) (2,310) (3,534)
Proceeds from sale of property, plant and equipment 23 1,576 23 1,576
Net cash used in investing activities (1,758) (1,912) (1,758) (1,912)
Cash flows from financing activities
Dividends received - - 42 -
Dividends paid (2,500) (3,008) (2,500) (3,008)
Repayment of borrowings (1,397) (1,354) (1,397) (1,354)
New borrowings - -
Interest paid (16) (15) (16) (15)
Net cash used in financing activities 3,913) 4,377) (3,871) 4,377)
Net increase/(decrease) in cash and cash equivalents 713 (12,908) 753 (12,909)
Cash and cash equivalents at 1 January 18,773 31,681 18,733 31,642
Effect of exchange rate fluctuations on cash held A3 - 3) -
Cash and cash equivalents at 31 December 16 19,483 18,773 19,483 18,733
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31 December 2023

Notes

(forming part of the financial statements)

Accounting policies

Don & Low Limited (the “Company”) is a private company limited by shares incorporated in Scotland. The Group
financial statements consolidate those of the Company and its subsidiaries (together referred to as the “Group™).
The registered number is SC005657 and the registered address is Newfordpark House, Glamis Road, Forfar, DD§
1FR.

The parent company financial statements present information about the Company as a separate entity and not about
its Group. The accounting policies set out below have, unless otherwise stated, been applied consistently to all
periods presented in these consolidated financial statements.

Statement of compliance

Both the parent company financial statements and the Group financial statements have been prepared and approved
by the Directors in accordance with the UK adopted International Accounting Standards in conformity with the
requirements of the Companies Act 2006.

Going concern

The Group meets its day-to-day working capital requirements through its bank facilities. The current economic
conditions have created uncertainty, particularly over the level of demand for the Group’s products. The Group’s
forecasts and projections, taking account of reasonably possible changes in trading performance, show that the
Group is expected be able to operate within the level of its current facilities.

The Group prepared updated forecasts and projections over 2024 and 2025 to test resilience of the Group. The
outcome of this process was assessed in line with the current cash on hand and other borrowing facilities and this
showed the Group should be able to operate within the level of these facilities.

Having assessed the principal risks and the other matters discussed in the annual report, the directors considered it
appropriate to adopt the going concern basis of accounting in preparing its consolidated financial statements.

Measurement convention

The financial statements are prepared on the historical cost basis except that certain items of property are measured
at deemed cost as set out in the property, plant and equipment section of this note. Non-current assets are stated at
the lower of previous carrying amount and fair value less costs to sell.

These financial statements have been prepared in pounds sterling which is the functional currency. All financial
information has been rounded to the nearest thousand unless otherwise stated.
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Notes (continued)

Accounting policies (continued)
Basis of consolidation

Subsidiaries are entities controlled by the Group. Control exists when the Group has the power to govern the
financial and operating policies of an entity so as to obtain benefits from its activities. In assessing control, the
Group takes into consideration potential voting rights that are currently exercisable. The financial statements of
subsidiaries are included in the consolidated financial statements from the date that control commences until the date
that control ceases. No profit and loss account is presented for Don & Low Limited as exempt by virtue of section
408 of the Companies Act 2006.

Foreign currency

Transactions in foreign currencies are translated at the foreign exchange rate ruling at the date of the transaction.
Monetary assets and liabilities denominated in foreign currencies at the balance sheet date are translated at the
foreign exchange rate ruling at that date. Foreign exchange differences arising on translation are recognised in the
income statement.

The assets and liabilities of foreign operations are translated to the Group’s presentational currency at foreign
exchange rates ruling at the balance sheet date. The revenues and expenses of foreign operations are translated at an
average rate for the year where this rate approximates to the foreign exchange rates ruling at the dates of the
transactions. Exchange differences arising for this translation of foreign operations are taken to the translation
reserve.

Exchange differences arising from this translation of foreign operations are reported as an item of other
comprehensive income accumulated in the translation reserve or non-controlling interest, as the case may be. When
a foreign operation is disposed of, such that control, joint control or significant influence (as the case may be) is lost,
the entire accumulated amount in the translation reserve, net of amounts previously attributed to non-controlling
interests, is recycled to profit or loss as part of the gain or loss on disposal. When the Group disposes of only part of
its interest in a subsidiary that includes a foreign operation while still retaining control, the relevant proportion of the
accumulated amount is reattributed to non-controlling interests. When the Group disposes of only part of its
investment in an associate or joint venture, the relevant proportion of the cumulative amount is recycled to profit or
loss.

Classification of financial instruments issued by the Group

Following the adoption of IAS 32, financial instruments issued by the Group are treated as equity only to the extent
that they meet the following two conditions:

(a) they include no contractual obligations upon the Company (or Group as the case may be) to deliver cash or
other financial assets or to exchange financial assets or financial liabilities with another party under
conditions that are potentially unfavourable to the Company (or Group); and

(b) where the instrument will or may be settled in the Group’s own equity instruments, it is either a non-
derivative that includes no obligation to deliver a variable number of the Group’s own equity instruments
or is a derivative that will be settled by the Group’s exchanging a fixed amount of cash or other financial
assets for a fixed number of its own equity instruments.

To the extent that this definition is not met, the proceeds of issue are classified as a financial liability.
Finance payments associated with financial liabilities are dealt with as part of finance expenses. Finance payments
associated with financial instruments that are classified in equity are dividends and are recorded directly in equity.
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Notes (continued)

Accounting policies (continued)

Non-derivative financial instruments

Non-derivative financial instruments comprise investments in equity and debt securities, trade and other receivables,
cash and cash equivalents, loans and borrowings, and trade and other payables.

Trade and other receivables

Trade and other receivables are recognised initially at fair value. Subsequent to initial recognition they are measured
at amortised cost, less any impairment losses.

The Group has adopted the simplified expected credit loss model for its trade receivables and contract assets, as
required by paragraph 5.5.15 of IFRS 9.

Trade and other payables

Trade and other payables are stated at cost.

Investments in subsidiaries

Investments in subsidiaries are carried at cost less impairment.
Cash and cash equivalents

In the consolidated statement of cash flows, cash and cash equivalents includes cash in hand, deposits held at call
with banks, other short-term highly liquid investments with original maturities of three months or less and bank
overdrafts. In the consolidated balance sheet, bank overdrafts are shown within borrowings in current liabilities.

Interest-bearing borrowings

Interest-bearing borrowings are recognised initially at fair value less attributable transaction costs. Subsequent to
initial recognition, interest-bearing borrowings are stated at amortised cost with any difference between cost and
redemption value being recognised in the income statement over the period of the borrowings on an effective
interest basis. When the terms of an Interest-bearing borrowings are modified (for example, extension of the term, or
change the payment structure), the Group would assess the cash flows under the modified terms by rediscounting the
cashflows at the original effective interest rate. If the modification is considered an extinguishment of the initial
debt, the new modified debt is recorded at fair value, and a gain/loss is recognised immediately in the income
statement for the difference between the carrying amount of the old debt and the new debt.

Property, plant and equipment
Property, plant and equipment are stated at cost less accumulated depreciation and impairment losses.

Certain items of property, plant and equipment that had been revalued to fair value on or prior to transition adopt
IFRS, are measured on the basis of deemed cost, being the revalued amount at the date of that revaluation.

Where parts of an item of property, plant and equipment have different useful lives, they are accounted for as
separate items of property, plant and equipment.

Depreciation is charged to the profit and loss on a straight-line basis over the estimated useful lives of each part of
an item of property, plant and equipment. Land is not depreciated. The estimated useful lives are as follows:

e Land and buildings 35-40 years
¢ Plant and equipment 4-10 years
e  Motor vehicles 4 years

Intangible fixed assets

Intangible assets acquired separately from a business are recognised at cost and are subsequently measured at cost
less accumulated amortisation and accumulated impairment losses.

Amortisation is recognised so as to write off the cost or valuation of assets less their residual values over their useful
lives on the following bases:

e  Other intangibles 5 years
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Notes (continued)

Accounting policies (continued)
Leases

The Group leases various equipment and vehicles. Rental contracts are typically made for fixed periods of 3 to 7
years. Contracts may contain both lease and non-lease components. The Group allocates the consideration in the
contract to the lease and non-lease components based on their relative stand-alone prices. Lease terms are
negotiated on an individual basis and contain a wide range of different terms and conditions. The lease agreements
do not impose any covenants other than the security interests in the leased assets that are held by the lessor. Leased
assets may not be used as security for borrowing purposes

Until the 2018 financial year, leases of property, plant and equipment were classified as either finance leases or
operating leases. From 1 January 2019, leases are recognised as a right of use asset and a corresponding liability at
the date at which the leased asset is available for use by the Group. Assets and liabilities arising from a lease are
initially measured on a present value basis. Lease liabilities include the net present value of the following lease
payments:

» fixed payments (including in-substance fixed payments), less any lease incentives receivable;

e variable lease payment that are based on an index or a rate, initially measured using the index or rate as at
the commencement date;

« amounts expected to be payable by the Group under residual value guarantees;

» the exercise price of a purchase option if the Group is reasonably certain to exercise that option; and

+  payments of penalties for terminating the lease, if the lease term reflects the Group exercising that option.

Lease payments to be made under reasonably certain extension options are also included in the measurement of the
liability.

The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be readily
determined, which is generally the case for leases in the Group, the lessee’s incremental borrowing rate is used,
being the rate that the individual lessee would have to pay to borrow the funds necessary to obtain an asset of similar
value to the right-of-use asset in a similar economic environment with similar terms, security and conditions.

To determine the incremental borrowing rate, the Group:
e where possible, uses recent third-party financing received by the individual lessee as a starting point,
adjusted to reflect changes in financing conditions since third party financing was received,
» uses a build-up approach that starts with a risk-free interest rate adjusted for credit risk for leases held by
Don and Low, which does not have recent third-party financing; and
« makes adjustments specific to the lease, for example term, country, currency and security.

The Group is exposed to potential future increases in variable lease payments based on an index or rate, which are
not included in the lease liability until they take effect. When adjustments to lease payments based on an index or
rate take effect, the lease liability is reassessed and adjusted against the right-of-use asset. Lease payments are
allocated between principal and finance cost. The finance cost is charged to profit or loss over the lease period so as
to produce a constant periodic rate of interest on the remaining balance of the liability for each period.

Right of use assets are measured at cost comprising the following:
»  the amount of the initial measurement of lease liability;
« any lease payments made at or before the commencement date less any lease incentives received;
« any initial direct costs; and
e restoration costs.

Right of use assets are generally depreciated over the shorter of the asset's useful life and the lease term on a
straight-line basis. If the Group is reasonably certain to exercise a purchase option, the right of use asset is
depreciated over the underlying asset’s useful life.

Payments associated with short-term leases of equipment and vehicles and all leases of low-value assets are

recognised on a straight-line basis as an expense in profit or loss. Short-term leases are leases with a lease term of 12
months or less.
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Notes (continued)

Accounting policies (continued)
Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is based on the weighted average principle
and includes expenditure incurred in acquiring the inventories and bringing them to their existing location and
condition. In the case of manufactured inventories and work in progress, cost includes an appropriate share of
overheads based on normal operating capacity.

Impairment

The carrying amounts of the Group’s assets other than inventories and deferred tax assets, are reviewed at each balance
sheet date to determine whether there is any indication of impairment. If any such indication exists, the asset’s
recoverable amount is estimated.

An impairment loss is recognised whenever the carrying amount of an asset or its cash-generating unit exceeds its
recoverable amount. Impairment losses are recognised in the income statement.

Calculation of recoverable amount

The recoverable amount of assets or cash generating unit is the greater of their fair value less cost to sell and value
in use. In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the asset.
For an asset that does not generate largely independent cash inflows, the recoverable amount is determined for the
cash-generating unit to which the asset belongs.

Reversals of impairment

An impairment loss is reversed when there is an indication that the impairment loss may no longer exist and there
has been a change in the estimates used to determine the recoverable amount. An impairment loss is reversed only
to the extent that the asset’s carrying amount does not exceed the carrying amount that would have been determined,
net of depreciation or amortisation, if no impairment loss had been recognised.

Research and development

Expenditure on research is written off in the year in which it is incurred. Any costs which meet the criteria for
development under IAS 38 are capitalised.

Government grants

Government grants in respect of capital expenditure are credited to a deferred income account and are released to
profit over the expected useful lives of the relevant assets by equal annual instalments. Revenue grants are released
to profit over the life of the project to which they relate.

Employee benefits
Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which the Group pays fixed contributions into
a separate entity and will have no legal or constructive obligation to pay further amounts. Obligations for
contributions to defined contribution pension plans are recognised as an expense in the profit and loss as incurred.

Defined benefit plans

A deferred benefit plan is a post-employment benefit plan other than a defined contribution plan. The Group’s net
obligation in respect of defined benefit pension plans is calculated by estimating the amount of future benefit that
employees have eamed in return for their service in the current and prior periods; that benefit is discounted to
determine its present value, and the fair value of any plan assets (at bid price) is deducted. The liability discount rate
is the yield at the balance sheet date on AA credit rated bonds that have maturity dates approximating to the terms of
the Group’s obligations and that are denominated in the currency in which the benefits are expected to be paid. The
Group determines the net interest on the net defined benefit liability for the period by applying the discount rate
used to measure the defined benefit obligations at the beginning of the annual period to the net defined benefit
liability.
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Notes (continued)

Accounting policies (continued)
Employee benefits (continued)

The Group recognises actuarial gains and losses in the period they occur directly into equity through the statement
of comprehensive income.

Remeasurements arising from defined benefit plans comprise actuarial gains and losses, the return on plan assets
(excluding interest) and the effect of asset ceiling (if any, excluding interest). The Group recognises them
immediately in other comprehensive income and all other expenses related to defined benefit plans in employee
benefit expenses in profit and loss.

The calculation of the defined obligations is performed by a qualified actuary using the projected unit credit method.
When the calculation results in a benefit to the Group, the recognised asset is limited to the present value of benefits
available in the form of any future refund from the plan or reduction in future contributions and takes into account
the adverse effect of any minimum funding requirements.

Revenue Recognition

The revenues from the sale of goods are recognised when the control of the good is transferred to the customer,
usually upon delivery of the good, and therefore all relevant obligations have been fulfilled meaning that the
acceptance of the good by the customer cannot be negatively affected.

The receivable is recognised when the Group (or Company) possesses the right to receive unconditionally the price
amount in exchange for the executed obligations of the contract towards the customer.

The conventional asset is recognized when the Group (or Company) has satisfied its obligations towards the
customer, and before the customer makes the respective payment or before the payment becomes claimable. The
payment usually becomes claimable between 30 — 90 days.

The conventional obligation is recognised when the Group (or Company) receives an amount (price) from the
customer (advance payment) or when it maintains the right over a price consideration which is unconditional
(deferred income) prior to the execution of the obligations of the contract and the transfer of the goods or the
services. The conventional obligation is de-recognised when all the terms of the contracts have been executed and
the revenue has been recorded in the statement of income.

Volume based rebates are recognised within turnover in line with the agreed contractual terms when it is probable
that they will be paid by the Group.

Expenses
Net financing costs

Net financing costs comprise interest payable, interest receivable on funds invested and foreign exchange gains and
losses that are recognised in the income statement.

Interest income and interest payable is recognised in the statement of comprehensive income as it accrues, using the
effective interest method.

Dividends

Dividends to the Company’s shareholders are recognised as a liability in the Group’s financial statements in the
period in which the dividends are approved by the company’s shareholders.

Exceptional items

Exceptional items are transactions which fall within the ordinary activities of the Group but are presented separately
due to their size or incidence. By their nature these items are not expected to recur in future periods.
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Notes (continued)

Accounting policies (continued)
Taxation

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the statement of
comprehensive income except to the extent that it relates to items recognised directly in equity, in which case it is
recognised in equity.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantively
enacted at the balance sheet date, and any adjustment to tax payable in respect of previous years.

Deferred tax is provided on temporary differences between the carrying amounts of assets and liabilities for financial
reporting purposes and the amounts used for taxation purposes. The amount of deferred tax provided is based on the
expected manner of realisation or settlement of the carrying amount of assets and liabilities, using tax rates enacted or
substantively enacted at the balance sheet date.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be available
against which the asset can be utilised.

Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new ordinary shares or
options are shown in equity as a deduction, net of tax, from the proceeds.

Critical accounting estimates and judgements

The Group makes estimates and assumptions concerning the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results. The estimates and assumptions that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year are
addressed below.

Pension benefits- Estimate

The present value of the pension obligations depends on a number of factors that are determined on an actuarial
basis using a number of judgements. The assumptions used in determining the net cost (income) for pensions
include the discount rate, inflation, future salary increase and mortality. Any changes in these assumptions will
impact the carrying amount of pension obligations.

The Group makes a judgement on the appropriate discount rate at the end of each year. This is the interest rate that
should be used to determine the present value of estimated future cash outflows expected to be required to settle the
pension obligations. In determining the appropriate discount rate, the Group considers the interest rates of high-
quality corporate bonds that are denominated in the currency in which the benefits will be paid and that have terms
to maturity approximating the terms of the related pension obligation.

Recognition of defined benefit surplus (note 19) — assessing the extent to which the value of the defined benefit
surplus can be recognised in the statement of financial position - Judgement

In accordance with IAS 19 ‘Employee benefits’ and IFRIC 14 ‘The limit on a defined benefit asset, minimum
funding requirements’, the full value of any calculated surplus is currently recognised as the Group has an
unconditional right to refund, assuming the gradual settlement of the schemes’ liabilities over time until all members
have left the schemes.

Estimation of impairment of property, plant and equipment and their useful live - Estimate

The Group’s management considers on an annual basis whether property, plant and equipment and suffered
impairment in accordance with accounting policies stated above. The recoverable amounts of the assets are
estimated based on the value-in-use method or fair value less cost of disposal. The value in use method uses the
estimated cash flow projections over the estimated useful life of the asset discounted using market rates.

The Group’s management estimate the useful lives of the property plant and equipment and the related deprecation
charge. The deprecation charge for the year will change significantly if actual life is different from the estimated
useful life of the asset.
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Accounting policies (continued)
Critical accounting estimates and judgements (continued)
Inventory provisioning- Estimate

The Group considers the recoverability of the cost of the inventory and associated provisioning required. When
calculating the inventory provision, management estimate the nature and condition of inventory, as well as applying
assumptions around anticipated saleability of finished goods and future of raw materials.

Trade receivables - Estimate

The Group considers the recoverability of trade receivables balances, and provides for all balances where the
company makes a judgement that there to be a risk with regard to recovery of the full amount.

Climate change - Estimate

The Group recognises that there may be potential financial implications in the future from climate change risk. The
Group expects that climate change policies, legislation and regulation will increase, and likely on accelerating
timelines in order to meet the Government targets which, although will result in intended benefits, is likely to
increase associated costs and administration requirements. These in due course may well have an impact across a
number of areas of accounting including impairment, fair values, increased costs, onerous contracts and contingent
liabilities. However as at the balance sheet date the Group believes there is no material impact on the balance sheet
carrying values of assets or liabilities. Although this is an estimate, it is not considered a critical estimate, as
management’s view is that at the end of the current reporting period there is no significant risk of climate change
resulting in a material adjustment to the carrying amounts of assets and liabilities, within the next financial year.

New standards and interpretations not yet adopted

Certain new accounting standards, amendments to accounting standards and interpretations have been published that
are not mandatory for 31 December 2023 reporting periods and have not been early adopted by the Group. These
standards, amendments or interpretations are not expected to have a material impact on the entity in the current or
future reporting periods and on foreseeable future transactions.

e IFRS 17 Insurance Contracts. Effective for annual reporting periods beginning on or after 1 January 2023.

e Disclosure of Accounting Policies — Amendments to UK adopted International Accounting Standards [AS
1 and IFRS Practice Statement 2. Effective for annual reporting periods beginning on or after 1 January
2023.

e  Definition of Accounting Estimates — Amendments to UK adopted International Accounting Standards [AS
8. Effective for annual reporting periods beginning on or after 1 January 2023.

e Deferred Tax related to Assets and Liabilities arising from a Single Transaction — amendments to [AS 12.
Effective for annual reporting periods beginning on or after 1 January 2023.

e International Tax Reform — Pillar Two Model Rules - Amendments to IAS 12. Effective immediately upon
issuance.

e Classification of liabilities as Current and Non-current and Non-current Liabilities with Covenants —
Amendments to IAS 1. Effective for annual reporting periods beginning on or after 1 January 2024.

e Lease Liability in a Sale and Leaseback — Amendments to IFRS 16. Effective for annual reporting periods
beginning on or after 1 January 2024.

e Disclosure: Supplier Finance Arrangements — Amendments to IAS 7 and IFRS 7. Effective for annual
reporting periods beginning on or after 1 January 2024.

e Lack of exchangeability - Amendments to IAS 21. Effective for annual reporting periods beginning on or
after 1 January 2025.

e Sale or Contribution of Assets between an Investor and its Associate or Joint Venture — Amendments to
IFRS 10 and IAS 28. Effective date pending.
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Accounting policies (continued)

Significant events occurring after the end of the year

After the closure of the 2023 financial year, there were no events that could have significant effects on the Group's
financial statements.

On 16 June 2023 the High Court issued a ruling in respect of Virgin Media v NTL Pension Trustees II Limited (and
others) calling into question the validity of rule amendments made to defined benefit pension schemes contracted-
out on a Reference Scheme Test basis between 6 April 1997 and 5 April 2016. Amendments to these pension
schemes over this time required confirmation from the Scheme Actuary that the Reference Scheme Test would
continue to be met. In the absence of such a confirmation, the Rule amendment would be void. This ruling could
have wide ranging implications for many UK pension schemes and will be subject to an Appeal in 2024.

In line with current legal advice the Company and pension scheme Trustees believe it is prudent to await the
outcome of Appeal in 2024 before taking any further action.

Revenue

Business divisions

The Group comprises the following main business divisions:

Technical Textiles - the manufacture and sale of woven polyolefin textiles.
Nonwovens - the manufacture and sale of nonwoven polyolefin textiles.
Geographical segments

In presenting information on the basis of geographical segments, segment revenue is based on the geographical
location of customers.

Technical Textiles Nonwovens
continuing operations  continuing operations Consolidated
2023 2022 2023 2022 2023 2022
£000 £000 £000 £000 £000 £000
Total revenue from sales to external customers: 27,782 32,057 29,168 40,141 56,950 72,198
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Notes (continued)
Other operating income
Government grants

Gain on disposal of fixed assets
Loan forgiveness

Don & Low Limited

Annual report and consolidated financial statements
Registered number SC005657

31 December 2023

2023 2022
£000 £000
3 3

15 242
900 900
918 1,145

There are no unfulfilled conditions or other contingencies attached to government assistance that has been

recognised.

Operating profit

Included in operating profit are the following:

Foreign exchange gains

Research and development expensed as incurred

Auditors’ remuneration:

Audit of these financial statements

Staff numbers and costs — Group and Company

2023 2022
£000 £000
(106) (194)
1,343 1,243
£000 £000
150 120

The average monthly number of persons (including directors) employed by the Group and Company during the year

was as follows:

Manufacturing
Selling
Administration

The aggregate payroll costs of these persons were as follows:

Wages and salaries
Social security costs
Pension costs — defined contribution plans

2023 2022
Number Number
299 307
38 34

24 22

361 363
2023 2022
£000 £000
12,394 11,590
1,141 1,084
886 808
14,421 13,482
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Directors’ emoluments

Key management of the Group are the executive members of the board of directors. Key management personnel
remuneration includes the following expenses:

2023 2022

£000 £000

Directors’ emoluments 281 275
Short term employee benefits 11 20
Post-employment benefits 19 18
311 313

The aggregate emoluments of the highest paid director was £186,000 (2022: £188,000). This includes company
contributions to the pension scheme of £14,000 (2022: £14,000). Under the defined benefit scheme his accrued
pension at the year end was £44,000 (2022: £41,000). He has no entitlement to an accrued lump sum.

Number of directors

2023 2022
Number Number
Retirement benefits are accruing to the following number of directors under:
Defined contribution scheme 2 2
2 2
Financial income and expenses
2023 2022
£000 £000
Financial income
Interest income 529 46
Amortisation 45 42
Total financial income 574 88
Financial expenses
Interest expense 150 195
Net interest on defined benefit pension plan obligation 200 400
Foreign exchange losses 64 49
Total financial expenses 414 644

31



Notes (continued)
Taxation
Recognised in the statement of comprehensive income
£000
Current tax expense

Current year -
Adjustments in respect of prior year -

Total current tax expense
Deferred tax
Origination and reversal of temporary

differences (834)
Adjustments in respect of prior year 1,237)

Total deferred tax excluding pension
scheme movements

Total tax on statement of comprehensive
income

Income tax recognition in other comprehensive income

Remeasurement of defined benefit liability
Corporation tax relief on contribution to pension scheme

Reconciliation of effective tax rate

Profit before tax

Tax using the UK corporation tax rate of 23% (2022: 19%)
Other timing differences

Income not subject to tax

Adjustments in respect of prior year

Total tax in statement of comprehensive income

Don & Low Limited

Annual report and consolidated financial statements
Registered number SC005657

31 December 2023

2023 2022
£000 £000 £000
(375)
= (375)
697
276
(2,071) 973
2,071) 598
2023 2022
£000 £000
476 1,898
39) 87
437 1,811
2023 2022
£000 £000
(3,190) 2,130
(734) 405
257 20
157 272
1,237 (99)
2,071) 598
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Notes (continued)

Property, plant and equipment — Group and Company

Cost

Balance at | January 2022
Additions

Disposals

Balance at 31 December 2022

Balance at 1 January 2023
Additions
Disposals

Balance at 31 December 2023

Accumulated depreciation and impairment

Balance at 1 January 2022
Depreciation charge for the year
Disposals

Balance at 31 December 2022

Balance at | January 2023
Depreciation charge for the year
Disposals

Balance at 31 December 2023

Net book value
At 31 December 2021

At 31 December 2022

At 31 December 2023

Don & Low Limited

Annual report and consolidated financial statements

Registered number SC005657

31 December 2023

Land and Plant and
buildings  equipment Total
£000 £000 £000
18,004 100,725 118,729
116 3,383 3,499
- (2,973) (2,973)
18,120 101,135 119,255
18,120 101,135 119,255
1,229 986 2,215
- (2,234) (2,234)
19,349 99,887 119,236
10,495 65,039 75,534
463 4,670 5,133
- (1,634) (1,634)
10,958 68,075 79,033
10,958 68,075 79,033
475 4,839 5,314
- (2,226) (2,226)
11,433 70,688 82,121
7,509 35,686 43,195
7,162 33,060 40,222
7,916 29,199 37,115

Plant and equipment additions include £1,366,000 (2022: £1,436,000) of assets under construction that have not
been depreciated in the current year. During the year £2,286,000 (2022: £3,320,000) were additions to assets under
construction and £2,305,000 (2022: £4,511,000) was transferred to depreciable plant and equipment.

The Company annually assesses the assets of the company for impairment indicators. Where impairment indicators
are identified, management performs an impairment analysis for the relevant asset. For the 2023 reporting period the
recoverable amount of the assets were determined based on the value-in-use calculations which require the use of
assumptions. The calculations use cash flow projections based on financial budgets approved by management
covering a five-year period. Based on the impairment assessment performed, there was no impairment charge in the

year (2022: £nil).
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Notes (continued)

Right of use assets — Group and Company

Cost

Balance at 1 January 2022
Additions

Disposals

Balance at 31 December 2022

Balance at 1 January 2023
Additions
Disposals

Balance at 31 December 2023

Accumulated depreciation
Balance at | January 2022
Depreciation charge for the year
Disposals

Balance at 31 December 2022

Balance at | January 2023
Depreciation charge for the year
Disposals

Balance at 31 December 2023

Net book value
At 31 December 2022

At 31 December 2023

Don & Low Limited

Annual report and consolidated financial statements
Registered number SC005657

31 December 2023

Motor
vehicles Total
£000 £000
491 491
42 42
(38) (38)
495 495
495 495
271 271
(103) (103)
663 663
209 209
118 118
(38) (38)
289 289
289 289
132 132
(105) (105)
316 316
206 206
347 347
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Notes (continued)

Intangible assets — Group and Company

Other
intangibles Total
£000 £000

Cost
Balance at | January 2022 583 583
Additions 35 35
Balance at 31 December 2022 618 618
Balance at | January 2023 618 618
Additions 96 96
Balance at 31 December 2023 714 714
Accumulated amortisation
Balance at 1 January 2022 388 388
Amortisation 118 118
Balance at 31 December 2022 506 506
Balance at 1 January 2023 506 506
Amortisation charge for the year 65 65
Balance at 31 December 2023 571 571
Net book value
At 31 December 2022 112 112
At 31 December 2023 143 143
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Notes (continued)

Investments in subsidiaries

The Company has the following investments in subsidiaries:

At beginning and end of year

Company

Don & Low (Holdings) Limited
Don & Low Nonwovens Limited

Don & Low Australia Pty Limited

Deferred tax assets and liabilities — Group and Company

Recognised deferred tax assets and liabilities
Deferred tax assets and liabilities are attributable to the following:

Property, plant and equipment
Losses carried forward
Employee benefits

Don & Low Limited

Annual report and consolidated financial statements
Registered number SC005657

31 December 2023

£000

575

Registered office Principal  Class of shares Ownership held by the
activities held Group and Company
2023 2022
Newfordpark House, Glamis Dormant  Ordinary shares 100% 100%
Road, Forfar, DD8 1FR
Newfordpark House, Glamis Dormant  Ordinary shares 100% 100%
Road, Forfar, DD8 1FR
Suite SA, 307 Wattletree Road, Distribution  Ordinary shares - 100%
Malvern East, Victoria 3145, Company
Australia
Don & Low Australia Pty Limited was closed during the year and deregistered on 24 May 2023.
Assets Liabilities Net
2023 2022 2023 2022 2023 2022
£000 £000 £000 £000 £000 £000
- - (5,226) (6,259) (5,226) (6,259)
1,422 345 - - 1,422 345
- - (2,051) (1,575) (2,051) (1,575)
1,422 345 (7,277) (7,834) (5,855) (7,489)

Net tax assets/(liabilities)

The deferred tax liability has been recognised in relation to the surplus in the defined benefit pension scheme.

Movement in deferred tax during the year

Property, plant and equipment
Losses carried forward
Employee benefits

1 January
2023

£000
(6,259)

345
(1,575)

(7,489)

Movement in deferred tax during the prior year

Property, plant and equipment
Losses carried forward
Employee benefits

1 January
2022

£000
(5,028)
323

(4,705)

Recognised Recognised in other 31 December
in profit or loss comprehensive 2023
income
£000 £000 £000
1,033 - (5,226)
1,077 - 1,422
(39) 437 (2,051)
2,071 437 (5,855)
Recognised Recognised in other 31 December
in profit or loss comprehensive 2022
income
£000 £000 £000
(1,231) - (6,259)
345 - 345
87 (1,811) (1,575)
973) (1,811) (7,489)
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Notes (continued)

Inventories

Raw materials and consumables
Work in progress
Finished goods

Don & Low Limited

Annual report and consolidated financial statements
Registered number SC005657

31 December 2023

Group and Company
2023 2022
£000 £000
6,720 6,274
1,822 1,835
6,528 6,724
15,070 14,833

Inventories to the value of £27,270,000 were recognised as expenses in the year (2022: £37,945,000). During the
year, £137,000 was charged for the write down of stock to its net realisable value as a result of experiencing lower
recoverability in the selling price of aged stock (2022:charge £47,000).

Trade and other receivables

Group
2023 2022
£000 £000
Trade receivables due from third parties 8,031 9,427
Trade receivables due from related parties 277 4,296
Other receivables and prepayments 215 462
8,523 14,185

8,523

Company
2022
£000

9,427
4,296
462

14,185

At 31 December 2023, trade receivables due from third parties are shown net of the loss allowance for doubtful
debts of £190,000 (2022: £393,000) arising from a review of expected recoverability of the receivables.

Trade receivables are amounts due from customers for goods sold or services performed in the ordinary course of
business. They are generally due for settlement within 60 days and are therefore all classified as current. Trade
receivables are recognised initially at the amount of consideration that is unconditional, unless they contain
significant financing components, in which case they are recognised at fair value. The Group holds the trade
receivables with the objective of collecting the contractual cash flows, and so it measures them subsequently at
amortised cost using the effective interest method. Details about the Group’s impairment policies and the

calculation of the loss allowance are provided in note 21.

Cash and cash equivalents

2023
£000
Cash and cash equivalents per balance sheet
and statement of cash flows 19,483

Group
2022
£000

18,773

2023
£000

19,483

Company
2022
£000

18,733
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Loans and borrowings

This note provides information about the contractual terms of the Group and Company’s interest-bearing loans and
borrowings. For more information about the Group and Company’s exposure to interest rate and foreign currency
risk, see note 21.

Group and Company
2023 2022
£000 £000
Non-current liabilities
Lease liability 167 102
Collateralised debt 2,831 4,002
Government borrowings 244 679
3,242 4,783
Current liabilities
Lease liability 152 97
Collateralised debt 1,171 1,146
Government borrowings 450 880
1,773 2,123
Terms and debt repayment schedule
2023
Total 1 year or less 1-2 years 2-5 years Over 5 years
£000 £000 £000 £000 £000
Lease liability 319 152 114 53 -
Collateralised debt 4,002 1,171 1,196 1,635 -
Government borrowings 694 450 244 - -
2022
Lease liability 199 97 69 33 -
Collateralised debt 5,148 1,146 1,171 2,831 -
Government borrowings 1,559 880 415 264 -

38



17

Notes (continued)

Loans and borrowings (continued)

Bank loans and other borrowings

At | January 2022
Repayment of borrowings

Loan forgiven
Interest

At 31 December 2022

At 1 January 2023
Repayment of borrowings

Loan forgiven
Interest

At 31 December 2023

Government
borrowings
£000

2,401

(906)
58

1,559

1,559

(90(;)
35

694

Don & Low Limited
Annual report and consolidated financial statements
Registered number SC005657

Collateralised
debt
£000

6,270
(1,122)

5,148

5,148
(1,146)

4,002

31 December 2023

Total
£000

8,671
(1,122)
(900)
58

6,707

6,707
(1,146)
(900)
35

4,696

Company’s bank facilities are secured by a bond and floating charge over the assets of the Group. Collateralised
debt relates to a collateralised loan on an owned asset, interest rates of 2.15% (2022 2.15%).

During 2020 a repayable government grant of £3,415,000 was awarded from Scottish Enterprise, this does not
attract interest and has variable annual repayments based on production volume. As the loan does not attract interest,
imputed interest at 2.5% has been recognised. During the year the production volume requirement was not met and

the payment requirement of £900,000 was forgiven.

For the borrowings detailed above, the fair values are not materially different from their carrying amounts, since the
interest payable on those borrowings is either close to current market rates or the borrowings are of a short-term

nature.
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Notes (continued)
Trade and other payables

Group Company
2023 2022 2023 2022
£000 £000 £000 £000
Trade payables 4,182 4,951 4,182 4,951
Other payables due to related parties 1,135 637 1,135 637
Non-trade payables and accrued expenses 3,138 3,240 3,138 3,238
Non-trade payables due to related parties - - 575 575
8,455 8,828 9,030 9,401

Employee benefits

Defined contribution plan

The Group operates a defined contribution pension plan. The total expense relating to this plan in the current year
was £886,000 (2022: £808,000). The outstanding contributions at the year end amount to £nil (2022: £130,600).

Defined benefit plan

The Don & Low Pension Fund, which is a wholly funded defined benefit pension scheme, is established as a
separate trust with the result that its assets are held independently from the Group’s own assets. The fund was
contracted-out of the State Earnings Related Pension arrangements. The funding objective is to build up and
maintain sufficient assets to ensure that, at any given time, it is sufficient to secure the liabilities in respect of service
rendered to date.

The surplus disclosed below has been calculated using assumptions determined in accordance with the requirements
of IAS19.

The Don & Low Pension Fund was closed to new employees in April 2006 and was closed to future accrual with
effect from 1 September 2017.

Pension plans

The information disclosed below is in respect of the whole of the plans for which the Group is the sponsoring
employer throughout the years shown.

Group and Company
2023 2022
£m £m
Present value of funded defined benefit obligations (89.0) (89.8)
Fair value of plan assets 97.2 96.1
Net assets 8.2 6.3
Recognised defined benefit asset 8.2 6.3
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Notes (continued)
Employee benefits (continued)

Pension plans (continued)

Movements in present value of defined benefit obligation

At | January
Interest cost
Actuarial gains
Benefits paid
Expenses

At 31 December

Movements in fair value of plan assets

At 1 January

Actual return on plan assets
Interest income
Contributions by employer
Benefits paid

Expenses

At 31 December

Expense recognised in the statement of comprehensive income

Net interest cost

Total

Group and Company
2023 2022
£m £m
(89.8) (134.2)
4.4) 2.4)
0.5 41.8
4.7 5.0
(89.0) (89.8)
Group and Company
2023 2022
£m £m
96.1 132.5
1.2 (34.3)
4.7 2.4
04 0.9
.7 (5.0)
(0.5) 0.4)
97.2 96.1

Group and Company

The expense is recognised in the following line items in the statement of comprehensive income:

Finance expense

2023 2022
£m £m
0.2) (0.4)
0.2) 0.4
Group and Company
2023 2022
£m £m
0.2) 0.4)
©.2) 0.4)

Cumulative actuarial gains reported in the statement of changes in equity since 1 January 2014, the transition date to

Adopted IFRSs, are £10,899,000 (2022: £9,154,000).
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Notes (continued)

Employee benefits (continued)
Pension plans (continued)

The fair value of the plan assets and the return on these assets were as follows:

31 December 2023

Group and Company

2023
Fair value
£m
Multi-Asset Credit Fund 36.3
Diversified Growth Fund 1.7
Corporate bonds 54.8
Cash/other 44
97.2

Actual return on plan assets
Actual return/(loss) on plan assets 1.2
Interest income 4.7
5.9

Principal actuarial assumptions (expressed as weighted averages) at the year end were as follows:

2023

%

Discount rate 4.80
Future salary increases 3.02
Inflation 3.02
Increases to deferred pensions 2.72
Pension increases 2.80

2022
Fair value
£m

16.9
14.9
43.5
20.8

96.1

(34.3)

(31.9)

2022

%

5.02
3.14
3.14
2.74
2.90

The calculation of the defined benefit obligation is sensitive to the assumptions set out above. The following table
summarises how the impact on the defined benefit obligation at the end of the reporting period would have

increased/(decreased) as a result of a change in the respective assumptions as follows:

2023

£m

Discount rate Increase of 0.25% p.a 2.9)
Future salary increases Increase of 0.25% p.a 0.3
Inflation Increase of 0.25% p.a 1.5

2022
£m

(3.2)
0.2
2.2

In valuing the liabilities of the pension fund at 31 December 2023, mortality assumptions have been made as

indicated below. If life expectancy had been changed to assume that all members of the fund

lived for one year

longer, the value of the reported liabilities at 31 December 2023 would have increased by approximately £2,400,000

(2022: 2,800,000) before deferred tax.

The above sensitivities are based on the average duration of the benefit obligation determined by adjusting and

updating the final results of the scheme valuation as at 31 December 2021 and are applied to

adjust the defined

benefit obligation at the end of the reporting period for the assumptions concerned. Whilst the analysis does not take
account of the full distribution of cash flows expected under the plan, it does provide an approximation to the

sensitivity of the assumptions shown.
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Notes (continued)
Employee benefits (continued)

Pension plans (continued)

The assumptions relating to longevity underlying the pension liabilities at the balance sheet date are based on
standard actuarial mortality tables and include an allowance for future improvements in longevity. The assumptions
are equivalent to expecting a 62-year old to live for a number of years as follows:

2023

e  Current pensioner aged 62: 24 years (male), 27 years (female)

e  Future retiree upon reaching 62: 26 years (male), 28 years (female)
2022

e  Current pensioner aged 62: 24 years (male), 27 years (female).

e  Future retiree upon reaching 62: 26 years (male), 28 years (female).

History of plans
The history of the plans for the current and prior years is as follows:
Balance sheet
Group and Company
2023 2022 2021 2020 2019
£m £m £m £m £m
Present value of defined benefit obligation (89.0) (89.8) (134.2) (141.3) (130.4)
Fair value of plan assets 97.2 96.1 132.5 129.8 119.6
Surplus/(deficit) 8.2 6.3 (1.7) (11.5) (10.8)
Experience adjustments Group and Company
2023 2022
£m £m
Actual return on plan assets 1.2 (34.3)
Gain on change of assumptions on
defined benefit obligation 0.5 41.8
Total gains recognised in the statement
of changes in equity 1.7 7.5

The gain on change of assumptions during the year relates to changes in financial assumptions and experience
adjustments.

The Group expects to contribute approximately £366,000 to its defined benefit plan in the next financial year.
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Notes (continued)
Employee benefits (continued)

Pension plans (continued)

Risk Exposure

Through its defined benefit pension plans and post-employment medical plans, the Group is exposed to a number of
risks, the most significant of which are detailed below:

Asset Volatility

The plan liabilities are calculated using a discount rate set with reference to corporate bond yields; if plan assets
underperform this yield, this will create a deficit. The plan holds a significant proportion of equities, which are
expected to outperform corporate bonds in the long term while providing volatility and risk in the short term.

As the plan matures, the Group intends to reduce the level of investment risk by investing more in assets that better
match the liabilities. A formal quarterly de risking process is in place to achieve this.

Changes in bond yields

A decrease in corporate bond yields will increase plan liabilities, although this will be partially offset by an increase
in the value of the plans’ bond holdings.

Inflation risks

Some of the Group’s pension obligations are linked to salary inflation, and higher inflation will lead to higher
liabilities. The plan’s assets contain a significant portion of index linked bonds but also assets that are either
unaffected by (fixed interest bonds) or loosely correlated with (equities) inflation, meaning that an increase in
inflation will also increase the deficit.

Life expectancy

The majority of the plans’ obligations are to provide benefits for the life of the member, so increases in life
expectancy will result in an increase in the plan’s liabilities.
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Notes (continued)

Share capital — Group and Company

2023 2022
£000 £000
Authorised, Allotted, called up and fully paid
22,946,765 (2022: 22,946,765) Ordinary shares of 25p each 5,737 5,737

The number of shares outstanding at the beginning and end of the financial year is as noted above.

The holders of Ordinary shares are entitled to receive dividends as declared from time to time and are entitled to one
vote per share at meetings of the Company.

Dividends
2023 2022
£000 £000
Dividends for the year of 10.89p per fully paid share (2022 - 13.11p) 2,500 3,008

The Directors’ do not propose a further dividend for the year (2022: nil).

Reserve for own shares

The purchase and subsequent cancellation of the 20% shareholding held by Basell UK Holdings Limited led to the
creation of a capital redemption reserve of £684,000 during 2003.

Translation reserve

The translation reserve comprises all foreign exchange differences arising since the transition date to Adopted IFRS
from the translation of the financial statements of foreign operations.

Financial instruments

Overview

The Group has exposure to the following risks for its use of financial instruments:
- Market risk
- Credit risk
- Liquidity risk
- Foreign currency risk
This note presents information about the Group’s exposure to each of the above risks, the Group’s objectives,

policies and processes for measuring and managing risk, and the Company’s management of capital. Further
quantitative disclosures are included throughout these financial statements.
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Notes (continued)

Financial instruments (continued)
Market Risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and equity prices
will affect the Group’s income or the value of its holdings of financial instruments.

The principal market risk relates to fluctuations in the prices of polymer raw material.
Sensitivity analysis

In managing interest rate and currency risks the Group and company aims to reduce the impact of short-term
fluctuations on the Group and company’s earnings. Over the longer-term, however, permanent changes in foreign
exchange and interest rates would have an impact on consolidated earnings.

Group and company

At 31 December 2023, it is estimated that a general increase of one percentage point in interest rates would increase
the Group’s profit before tax by approximately £76,000 (2022: reduce by £77,000).

It is estimated that a general increase of one percentage point in the value of the Euro against other foreign
currencies would have reduced the Group’s profit before tax by approximately £47,000 for the year ended 31
December 2023 (2022: £76,000).

It is estimated that a general increase of one percentage point in the value of the US Dollars against other foreign
currencies would have increased the Group’s profit before tax by approximately £1,000 for the year ended 31
December 2023 (2022 £38,000).

It is estimated that a 1% increase in raw material prices would have reduced the Group’s profit by approximately
£136,000 (2022: £244,000).

Fair values

The fair values of financial assets and liabilities, together with the carrying amounts shown in the balance sheet, are
as follows:

2023 2022

Fair value Carrying value Fair value Carrying value
£000 £000 £000 £000

Group
Receivables 8,308 8,308 13,723 13,723
Cash and cash equivalents 19,483 19,483 18,773 18,773
27,791 27,791 32,496 32,496
Trade and other payables 5,317 5,317 5,588 5,588
Lease liability 319 319 199 199
Collateralised debt 4,002 4,002 5,148 5,148
Government borrowings 694 694 1,559 1,559
10,332 10,332 12,494 12,494
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Notes (continued)

Financial instruments (continued)

Company
Receivables
Cash and cash equivalents

Trade and other payables
Lease liability
Collateralised debt
Government borrowings

Credit risk

Fair value
£000

8,308
19,483

27,791

5,892
319
4,002
694

10,907

2023
Carrying value
£000

8,308
19,483

27,791

5,892
319
4,002
694

10,907

Don & Low Limited
Annual report and consolidated financial statements
Registered number SC005657

31 December 2023

Fair value
£000

13,723
18,733

32,456

6,163

199
5,148
1,559

13,069

2022
Carrying value
£000

13,723
18,733

32,456

6,163

199
5,148
1,559

13,069

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to
meet its contractual obligations, and arises principally from the Company’s receivables from customers and

investment securities.

Management has a credit policy in place and the exposure to credit risk is monitored on an ongoing basis. Credit
evaluations are performed on all customers. Credit risk is managed by the insurance of debts and a system of
internal credit limit setting is followed using trade and bank references and credit rating agencies.

Exposure to credit risk

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to credit

risk at the reporting date was:

Receivables
Cash and cash equivalents

2023
£000

8,308
19,483

27,791

Group

2022
£000

13,723
18,773

32,496

Cash and cash equivalents are balances lodged with a bank with an A credit rating

Company
2023 2022
£000 £000
8,308 13,723
19,483 18,733
27,791 32,456
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Notes (continued)
Financial instruments (continued)

Exposure to credit risk (continued)

The concentration of credit risk for receivables at the reporting date by geographic region was:

Group Company
2023 2022 2023 2022
£000 £000 £000 £000
UK 6,764 11,003 6,764 11,003
Europe — other 1,186 2,435 1,186 2,435
USA 11 36 11 36
Other regions 347 249 347 249
8,308 13,723 8,308 13,723

The concentration of credit risk relates entirely to customers or related parties for the current and prior years.

The three most significant customers represented £2,488,000 (2022: 4,395,000) of receivables at the year end.

Movement in impairment

2023 2022

£000 £000

Balance | January 2023 (393) 461)

Released during year 203 68

Balance at 31 December 2023 (190) (393)
The ageing of receivables at the reporting date was:

Impairment Gross Impairment Gross

Group 2023 2023 2022 2022

£000 £000 £000 £000

Not past due (60) 5,277 (313) 11,671

Past due 1-30 days (113) 2,494 (80) 2,238

Past due 31-90 days - 707 - 203

Past due 91-180 days an 20 - 4

(190) 8,498 (393) 14,116
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Notes (continued)

Financial instruments (continued)

The financial liabilities excluding bank loans were:

Payables ageing (less than one year)

Foreign currency risk

Group and company

2023
£000

5,317

5,317

Don & Low Limited

Annual report and consolidated financial statements

Group
2022
£000

5,588

5,588

Registered number SC005657
31 December 2023

Company
2023 2022
£000 £000
5,892 6,163
5,892 6,163

The Group incurs foreign currency risk on sales, purchases and borrowings that are denominated in a currency other
than sterling. The currencies giving rise to this are primarily Euros and US Dollars. No formal hedging policy is

used.

The Group’s exposure to foreign currency risk was:

Receivables
Cash and cash equivalents
Payables

Receivables
Cash and cash equivalents
Payables

The following significant exchange rates applied:

EUR
UsD

2023
AUD
3000

2022
AUD
$o00

Average rate

2023

1.1497
1.2432

2023 2023
EUR USD
€000 $000
1,208 -
568 16
(2,325) 5)
(549) 11
2022 2022
EUR UsD
€000 $000
855 64
(2,052) 978
(705) 0
(1,902) 1,035

Closing rate

2023 2022
1.1535 1.1275
1.2731 1.2026
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Notes (continued)

Financial instruments (continued)
Capital management

The company’s objectives when managing capital (defined as net debt plus equity) are to safeguard the Company’s
ability to continue as a going concern in order to provide return to shareholders, while protecting and strengthening
the balance sheet through the appropriate balance of debt and equity funding. The company manages its capital and
makes adjustments to it, in light of changes to economic conditions and the strategic objectives of the company.

Consistent with others in the industry, the Group monitors capital on the basis of the following gearing ratio:

Net debt
Divided by
Total equity as shown on the balance sheet.

During 2023 the strategy was unchanged from 2022

2023 2022
£000 £000
Net cash (Total debt less lease liabilities and cash) (14,787) (12,066)
Total equity 69,447 71,738
21)% (17)%

To maintain or adjust the capital structure, the Company may adjust the dividend payment to shareholders or issue
new shares.

The company finances its operations by a combination of retained profits, leasing arrangements and bank
borrowings.

Capital commitments
Group and company

As at 31 December 2023, the Group had outstanding contracts to purchase plant and equipment of £779,000 (2022:
£1,780,000).

Related parties
Identity of related parties

The Group and parent company is controlled by Thrace Plastics Co SA - the ultimate parent company. The Group and

parent company also trades with fellow subsidiaries of Thrace Plastics Co SA.

The Don & Low Pension Fund and the Directors are also related parties.

The related party transactions during the year and the balances as at the year end with these related parties are as

follows:
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Notes (continued)

Related parties (continued)

Transactions with parent company and fellow subsidiaries

Amounts due on transactions with Thrace Plastics Co SA and fellow subsidiaries are unsecured.

A dividend of £2,500,000 (2022: £3,008,000) was paid in the year (note 20). The Directors’ do not propose a further
dividend for the year (2022: nil).

Transactions with key management personnel

Directors of the Company and their immediate relatives hold no shares in the Company. In addition to their salaries,
the Group provides non-cash benefits to directors, and contributes to a post-employment defined contribution plan
on their behalf.

Details of directors’ remuneration are disclosed in note 6.
Transactions with post employee benefit plans

Transactions with the Don & Low Pension Fund involve the payment of employers contributions as disclosed in
note 19.

Reclassification from prior years
The related party disclosures have been reclassified to enhance information.

Ultimate parent company and parent company of larger group

The Company is a wholly owned subsidiary undertaking of Thrace Plastics Co SA, which is the ultimate parent
company incorporated in Greece.

The largest group in which the results of the Company are consolidated is that headed by Thrace Plastics Co SA,
incorporated in Greece. No other group financial statements include the results of Don & Low Limited. The
consolidated financial statements of this group are available to the public and may be obtained from The Ministry of
Development, Secretariat of Commerce, Kanigos Square, GR 10181, Athens, Greece.
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